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GUIDELINES OVERVIEW

Farm Loan and Grant Program

Eligibility
Location Statewide divided in 8 regions
Eligibility Date Prior July 1, 2008 and still farming

Single Employee Firms Eligible

LMI No requirement

Min. Size (pre-storms) $25,000 gross revenue

Financial loss $10,000

Documentation Tax returns including all
schedules for 2006, 2007 & 2008.
Insurance claims, settlement forms,
and FSA document release authorizations
document release authorization.

Application 30 days

period

Awards

Grant / Loan 20% grant, 80% loan.

Amounts $10,000 to $100,000

Interest Rate 1 % % of principal

Payback Period 5 years

Initial payment End of crop year (or nine months)

Process
Disbursement Draw down account (schedule)

that acts as a letter of credit.

One payment if servicing prior loan
Method Digitally transferred
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Agribusiness Loan Program

Statewide divided in 8 regions

Prior July 1, 2008 and still in
business

Must have at least 2 employees,
one of which may be the owner

Must support two additional jobs
in the region

$25,000 gross revenue

$10,000 & Business experienced a
20% decline in gross revenue pre-
storm (2006 & 2007) versus post-
storms (2008)

Tax returns including all
schedules for 2006, 2007 & 2008.
Insurance claims, site visits,
receipts for replacement items,
and photographs.

30 days

100% loan.

$10,000 to $250,000
1 % % of principal

5 years

Six months

Draw down account (schedule)
that acts a letter of credit.
One payment if servicing prior loan

Digitally transferred
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GUIDELINES
LOUISIANA FARM & AGRIBUSINESS RECOVERY LOAN AND GRANT PROGRAM

Description

The Louisiana Farm & Agribusiness Recovery Loan and Grant Program (FRLGP) is a continuation of the
Louisiana Business Recovery Grant and Loan Program under the Community Development Block Grant
Program (CDBG).

This program is funded through a grant from the U.S. Department of Housing and Urban Development as
eligible under Sections 105(a)15, 105(a)22(b) of the Housing and Community Development Act of 1974,
The activities will meet the national objective of benefiting persons of low to moderate income or urgent

need or elimination of slums and blight.

CDBG Requirements

This program is funded as an eligible activity under the CDBG. All requirements of the CDBG program
that relate to the economic development activities are applicable to the FRLGP program including:

e Benefit to Low and Moderate Income persons — 24 CFR 570.483 (b)(4) as job creation or retention
or 570.483 (b)(1) arca wide benefit

e Activities which aid in the prevention or elimination of slums or blight 24 CFR 570.483 (c) or

designed to meet community development needs having particular urgency 24 CFR 570.483(d).

Guidelines for evaluating and selecting economic development projects 24 CFR 570.209

Other program requirements — 24 CFR 570.601 (Sub part K)

Financial Records — 24 CFR 571.502 and 24 CFR 84.21

24 CFR 570.603 Labor Standards

24 CFR 570.604 Environmental standards

Program Size

The total amount of Community Development Block Grant (CDBG) funds available for the FRLGP is
approximately $54,766,594. Of this, up to $32,266,594 will be initially allocated to agriculture & forestry
producers for a grant / loan program to assist them in initiating production in 2009, up to $10,000,000 will
be initially allocated to agribusinesses that supply products or services directly to agriculture & forestry
producers, up to $10,000,000 will be allocated to the critical farm infrastructure program and up to
$2,500,000 for program administration by the Louisiana Agricultural Finance Authority (LAFA) and
Louisiana Department of Agriculture & Forestry (LDAF).

Program Elements

Two of the three program elements mentioned above will be managed by Louisiana Agricultural Finance
Authority (LAFA), a public agency organized pursuant to Louisiana Revised Statues 3§264 et al. and
regulations promulgated by LAFA for this purpose.

The Louisiana Farm Recovery Grant / Loan Program and the Louisiana Agribusiness Recovery Loan
Program will each have its own criteria, goals and guidelines. Each program will have separate application
documents, underwriting requirements and use of funds stipulations.

Program Documents/Manuals

The Louisiana Department of Agriculture & Forestry (LDAF) and LAFA shall prepare and submit for OCD
/ LRA approval the comprehensive Louisiana Farm & Agribusiness Recovery Loan and Grant Program
program manual which shall include program documentation guide, forms, loan agreements, guaranty
agreements, covenants, and other documents necessary to the implementation of the program.
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Program Qutreach

Producers and agribusinesses will be able to sign up for information about program timing at
www.ldaf state.la.us. Outreach will be undertaken by LDAF staff as per plans to be developed.

Program Administration

e Program administered by the Louisiana Agriculture Finance Authority (LAFA), a public agency
organized pursuant to Louisiana Revised Statues 3§264 et al. and regulations promulgated by
LAFA for this purpose.

e LAFA/LDAF will conduct orientation and application workshops for producers and
agribusinesses through out Louisiana

e Producers and agribusinesses may also receive assistance and may apply on an appointment basis

e Audits of the awards shall be performed by the State as detailed below

e  All parties shall comply with the anti-fraud measures detailed below, which shall not be construed
to be an exclusive listing

Process Flow

Applicant attends information session in local region

Applicant obtains application from information session or off the Web

Applicant self-assesses eligibility

Applicant contacts LAFA/LDAF via phone or e-mail with questions

If eligible, applicant completes application

Applicant make appointment with LAFA/LDAF

At appointment, LAFA/LDAF reviews application for completeness and provides a receipt to the

applicant

LAFA/LDAF reviews application for completeness and eligibility

e LAFA/LDAF enters information into data base or CRM program

e Ifeligible, LAFA/LDAF contacts applicant to inform of additional information needed (if any) for
complete underwriting

e LAFA/LDAF conducts external reviews as needed (Louisiana Department of Revenue, FSA, etc.)

e After all loans are have been underwritten, applications and staff recommendations are presented
to the Loan Committee

o After the Loan Committee reaches consensus on all applications, loans are reduced to a pro-rata
share if over subscription exists

e Applicants are alerted to status

e  Applicants that have been denied or whose loan or grant / loan combination has been reduced may
apply within seven days to the Exceptions Committee for review

e The Exceptions Committee shall review the case and alert the applicant to status within fourteen
days of receiving the request for review

o LAFA/LDAF requests funds as per draw down schedule or applicants need

e LAFA/LDAF closes with awardees and establishes a draw down schedule

e LAFA/LDAF transmits funds based on producer request and funds availability

Ongoing Loan Monitoring and Servicing of Recipients

e LAFA/LDAF monitors loans per standard loan protocol, along with CDBG regulations
o LAFA/LDAF will make customary and reasonable efforts to collect on loans

REV 4 -05/11/2009 3
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Audits

Note: The audit process detailed below generally describes currently anticipated auditing processes, and
shall not limit the LAFA, LDAF, OCD, their auditors, the Louisiana Legislative Auditor, HUD or federal
auditors in the scope of any audits which any of them may deem prudent to perform. This audit process
may change.

1) Initially 5% of awarded loans, or approximately 100, will be audited. If prevalent issues of non-
compliance are found, the audit will be extended to other awardees as appropriate.
2) Additional or other audits may also be preformed from time to time at the discretion of either LDAF,
the Office of the Governor, the Division of Administration, or the Legislative Auditor.
3) Audits will be randomly selected
4) There will be two levels of audits
a. Audit of Application and data entry
i. Applications will be checked for completeness
ii. Application will be checked for accuracy
iii Application back up materials will be checked
iv Data entry of application information in to data base or CRM program
v Adherence to underwriting procedures will be verified
b. Audit of appropriate use of funds
i Award recipients will be visited on site
ii Evidence of use of funds will be verified via:
aa. Visual inspection of assets
bb. Review of supporting documentation
cc. Review of overall company or farm data, including financial
records
dd. Review of compliance with environmental clearance, if required
ee. Review of compliance with labor standards, if required

Audit findings

All audit findings shall be recorded in detail by LAFA/LDAF, and shall detail both compliance of
application and use of funds. Issues of non-compliance shall be categorized as either material or
administrative. Awardees found to be in material non-compliance, or which received funds in error, may be
required to repay grant or loan funds to the State, as per the Terms and Conditions agreement.

Awardees found to be willfully fraudulent will be prosecuted.

Anti-Fraud

A. Multiple verification of business eligibility

As part of their application to the LAFA/LDAF, applicants will be required to submit from the following as
appropriate in order to establish eligibility:

Category Required Items
Application = Application form, completed, signed by all

owner(s) >20% share and notarized
Note: One owner may sign with Board resolution

Proof of Identity of Owner(s) = Government issued photo ID
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Proof of Address in Louisiana = Copy of utility bill
* Louisiana tax returns from 2006 & 2007
= Lease agreement
=  Business license (if appropriate)
= Farm Service Administration (FSA)
certification

Proof Established Prior to July 1, 2008 =  Federal Farm or Business tax returns from
2006 & 2007
= Business or Occupational License
= LDAF issued license (i.e. restricted use
pesticide applicators license)
= “Date of Incorporation” at Louisiana
Secretary of State

Proof of Ownership = Tax returns with appropriate schedules
= Stock certificates with proof of total
number of shares
= Board resolution authorizing signature

Proof Annual Gross Revenue >$25,000 =  Appropriate Federal 2006 & 2007 tax
forms with all Schedules

Proof of Loss >$10,000 = Appropriate Federal 2008 tax forms with
all Schedules

= Insurance claim forms

= Photos may be used to as supporting
evidence only

= Farm Service Administration (FSA)
records authorization or certification

=  Receipts for replacement

= Secttlement sheets

Proof of Farm or Business currently operating = Appropriate Federal 2008 tax forms with
all Schedules
= Receipts showing recent purchases
=  Sales tax returns since storms
=  LAFA/LDAEF site visit

B. State of Understanding, including signed attestation of truth on grant and/or loan application

In order for an application to be complete, producers and business owners are required to sign an attestation
that includes:

SBA Statement of Benefits. The Small Business Administration will review all award recipients
for “Duplication of Benefit.” If it is found that you received an SBA loan for your business for the same
purpose covered by this application, and that you are now receiving an award for the same purpose, you
will be required to use some or your entire award to repay your SBA loan. This repayment will be made up-
front by the LDAF and you will then receive the net proceeds, along with information about your
Duplication of Benefit.

Louisiana Department of Revenue. The undersigned understands that the Farm Recovery and
Grant Program (“FRGP”) has the authority to confirm with the Louisiana Department of Revenue that the
award recipient is in good standing with the Louisiana Department of Revenue. Award recipient must be in
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good standing with the Louisiana Department of Revenue in order to receive funds. If the Louisiana
Department of Revenue cannot verify that the award recipient is in good standing, they will notify LDAF
and a letter will be issued to the award recipient informing them that they should contact the Louisiana
Department of Revenue to discuss their account.

Income Tax Reporting: The undersigned understands that an IRS 1099G will be issued to grant
award recipients. Award recipient understands that all or a portion of the grant funds may be treated as
taxable income for U.S. or State income tax purposes.

Public Announcements: If the award recipient wishes to issue a public announcement concerning
this award, the text of the proposed announcement must be submitted to LAFA/LDAF for review and
approval prior to the release date. The Louisiana Department of Agriculture & Forestry, the Louisiana
Recovery Authority and the Office of Community Development must be mentioned in any public
announcements.

No Right of Assignment or Delegation: The award recipient may not assign or otherwise transfer
its rights or delegate any of its obligations under this letter unless expressly approved by LDAF and OCD.

Revocation: LAFA/LDAF reserves the right to revoke this award if the funds are not used for the
stated purpose. The award recipient understands and agrees that revocation of this award will require the
return of all funds disbursed. The recipient will be obligated to repay some or all funds received under this
program in the event that (a) its application including any information provided therewith or thereafter
contains any material misrepresentations; or (b) the award was made in error and the applicant is not
entitled to some or all assistance under the Program Guidelines.

Monitoring & Records:

a) This award may be used only for the purposes stated herein. Documents providing evidence
of the use of the funds from this award shall be retained by award recipient for five years
after the close out of the program.

b)LAFA/LDAF reserves the right to monitor usage of award funds. Such monitoring will

include review that the entire amount of the award was used only for the expenses as specified
above in accordance with your proposal.

c) LDAF may, during regular business hours and on reasonable notice to award recipient,
inspect, audit, or copy records pertaining to this award. It is further agreed that the LDAF,
Legislative Auditor of the State of Louisiana, the Office of Community Development
(OCD), Disaster Recovery Unit (DRU), Louisiana Recovery Authority (LRA), Division of
Administration, and/or the U.S. Department of Housing and Urban Development (HUD)
auditors or auditors contracted by them, shall have the option of auditing all records and
accounts of award recipient that relate to this grant at any time during normal business
hours, as often as deemed necessary, to audit, examine, and make excerpts or transcripts of
all relevant data.

d) Awardees’ failure to cooperate in such review will result in forfeiture of the award amount
and awardees will be responsible for repaying the full amount of funds disbursed.

Information Access Authorization: For determination of eligibility, the applicant shall submit
information requested in the Application Checklist.

In the event that additional information not included with the initial application checklist is required to
obtain an approval of the application, the undersigned agrees to provide that information in a timely manner
to the loan officer processing the request.

The undersigned gives permission to LAFA/LDAF to use its name in LAFA/LDAF’s mandated reports to

the OCD, LRA and/or HUD. No financial details will be released, except possibly the award amount, as
this is considered public record.
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The undersigned authorizes LAFA/LDAF to obtain personal credit reports and business credit reports, and
also acknowledges that all information relative to the loan request, including the application and related
documentation, becomes the property of LAFA/LDAF and will not be returned to the applicant.

Affirmation of Information Provided in Application: By the applicant’s signature below, the
applicant represents and warrants that he/she has read this application and Statement of Understanding and
attests that all information and documentation furnished in connection with the application is true, accurate
and complete to the best of his/her knowledge and that any regulations relative to the FGLP program will
be followed. Individuals and/or businesses found to be willfully providing fraudulent information may be
prosecuted.

For farmers only:

Farm Service Agency Confirmation: The undersigned understands that LAFA/LDAF retains the
right to share information with and receive confirmation from the USDA Farm Service Agency parish
office in which the producers is located. The undersigned further understands and will complete and submit
with this application an authorization form allowing LAFA/LDAF access to the producer’s State or local
FSA production information.

C. Consolidated entry of loan application into a universal electronic database

Entry of all applications into a single database will allow for screening and elimination of duplicate
applications. All applicants will be cross referenced by individual name, farm name and number, business
name and Federal Tax ID number or Social Security number.

D. Checking of awardees against Louisiana Department of Revenue

Each awardee will be checked against the Louisiana Department of Revenue for tax compliance.

E. Audit of Awards

At least 5% of all loan and grant/loans will be subject to detailed audit by the state, including verification of
official documents against state records, review of all application materials, and physical site visits to verify
appropriate use of funds. Auditing will be increased if warranted.
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GUIDELINES DETAIL
FARM LOAN / GRANT PROGRAM

Program Definitions

Producer - is one who engages, as an occupation, in farming operations as a distinct activity for the purpose
of producing a farm crop and assumes the production and market risks associated with the agricultural
production of those crops. A corporation or farmers' cooperative may be a “producer” if engaged in actual
farming of the nature and extent there indicated.

Farm Loss — ' crop loss shall mean the 2008 planted acres of each farm crop times the 2007 parish average
yield per acre of that same crop, times the 2008 statewide average price per production unit of that same
crop, minus the revenue from 2008 crop sales, or

2 aquaculture loss shall mean loss of animals, loss of feeding days, loss of feed, or loss of
impoundment, or

? forage loss shall mean the loss of forage production for animal feed, cost of supplemental
feeding, relocating livestock, or increased transportation costs of animals or feed, or

* timer losses shall mean the casualty loss of the value of commercially farmed trees minus any
revenue received from selling those trees.

Aquaculture - means the producing, raising, managing, harvesting, or marketing of aquatic livestock under
controlled conditions on private property.

General Eligibility

In order to be eligible for the benefits under the Louisiana Farm Recovery Loan / Grant Program, a
producer must meet the following requirements:

e Farm must be located in Louisiana

e Sole proprietorships, partnerships (general, limited or LLP), corporations (S Corps, C Corps and
LLCs), cooperatives, joint ventures, and other entities may participate

e Farming started before July 1, 2008 and still in operation

e  Minimum $25,000 annual gross agriculture pre-storm revenue

e Experience a minimum storm related loss of $10,000

Miscellaneous Eligibility

e  Common ownership of different organizations: If two or more organizations with common
ownership have an owner with greater than 50% ownership in each, only one may qualify for an
award. Owners with a > 50% share in two or more businesses may only qualify for one award
each (a husband/wife team with 50%/50% ownership in two legally distinct farms may qualify for
one cach)

e  Producers who have received a grant and/or loan and own a minority share in another farm, do not
disqualify that farm by their ownership

e  Producers that have received, or will receive, assistance from any Federal program including the
USDA for this same crop loss, aquaculture loss, forage loss or tree loss shall not be eligible for
this program

o Eligibility issues that arise during the course of program implementation will be decided by LDAF
and OCD/LRA via the Policy Clarification / Change Form process.
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DOCUMENTATION GUIDELINES
FARM LOAN / GRANT PROGRAM

Most family farms and unincorporated sole proprietorships will only need their
2006, 2007 and 2008 Federal 1040 forms with the appropriate Schedule F to apply.

Annual Pre Storm Revenue (minimum $25,000)

Copies of 2006 and 2007 of the following as filed with IRS with schedules (as appropriate to your
organization)

Federal tax form 1040 with Schedule F (farmers)

Federal tax form 1040 with Schedule C (sole proprictorships)
Federal tax form 1120 (corporations)

Federal tax form 1065 (partnerships)

Federal tax form 990 (tax-exempt organizations)

Post Storm Revenue and Loss

Copies of 2008 of the following as filed with the IRS with schedules (as appropriate to your organization)

Federal tax form 1040 with Schedule F (farmers)

Federal tax form 1040 with Schedule C (sole proprictorships)
Federal tax form 1120 (corporations)

Federal tax form 1065 (partnerships)

Federal tax form 990 (tax-exempt organizations)

Geographic Location

State tax return

Business license if appropriate

Utility bill

Lease agreement

USDA Farm Service Administration (FSA) authorization form to share data

Tangible Loss

Insurance claims and/or receipts for repair or replacement of loss

Casualty loss reported on 2008 tax return

Photographs may be used as secondary support

Receipts documenting the 2008 costs to initiate production

USDA Farm Service Administration (FSA) authorization form to share data
Settlement sheet

Currently Open

Any tax return from 2008 showing revenue earned

Sales receipts

Sales tax returns

Receipts documenting the 2009 costs to initiate production
Site visit

Not in receivership under any bankruptcy statutes

REV 4 -05/11/2009 9
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Ownership — 51% mandatory

Business tax return, Schedule K-1 or related statement
Personal tax return, Schedule C or Schedule F
Stock certificates with proof of total number of shares outstanding

50% ownership acceptable for 50/50 partnerships
More than one owner may be required to achieve > 50%

Owner Identification

e Driver’s license
e  Any other government issued picture ID
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UNDERWRITING GUIDELINES
FARM LOAN / GRANT PROGRAM

Award

e Awards will be 20% grant and 80% loan packages
e Total awards will range from $10,000 to $100,000 depending on the availability of funds
e Ifeligible requests for funds exceed the dollars available, awards will be made on a pro rata share

Loan Terms

Interest rate will be 1.5% on the 80% loan portion of the package.

There will no interest on the 20% grant portion of the package

No principal repayment for the first twelve months.

First interest payment due at the end of the crop year, or in nine months whichever is sooner
Term fully amortized over five years as determined at closing

Personal guarantee in solido is required for all owners > 20% share

No closing costs

Award Underwriting

Minimum Standard Underwriting — all award applicants must fulfill the following minimum
standard underwriting criteria '

e Personal guarantee

Determination of Satisfaction of the Criteria of 24 CFR 570.209°:

That the project costs are reasonable

That all other sources of project financing are committed

CDBG funds are not substituted for non-Federal financial funding support

That the project is financially feasible

That to the extent practicable, the return on the applicant’s equity investment will not be
unreasonably high

o That to the extent practicable, CDGB funds are disbursed on a pro rata basis with other finances
provided to the project

Use of Funds

e Grant and loan proceeds may be used to pay 2009 planting year expenses that are related to the
preparation, planting, management and harvesting the 2009 crop as specified in the applicants
Producers Action Plan

e  Producers may use the proceeds from the grant / loan to pay down or pay off existing 2008 crop
production loans with a commitment from the original institution to furnish funding for the
preparation, planting, management and harvesting the 2009 crop. The exception to this use is to
pay off existing 2008 crop production loans that funded any of the proscribed activities listed
below.

e  Proceeds may not be used for

o Acquisition of land or buildings
o New construction or reconstruction

! Unless mitigating circumstances are present and noted in the file

2 . . . . . .
There are no objective or absolute measures of satisfaction of these criteria.
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o Refinancing of State Bridge Loans

o Payments of tax arrearages, government fines or penalties

o Political or religious activities

o Buying out any stockholder or equity holder in a business

o Buying out or reimbursing any family member

o Funds shall not be invested in instruments or investments for the sole purpose of a return
on investment

Use of funds for a loss or expense for which insurance benefits has been or is to paid or
financial assistance has been or is to be provided from federal, state, or other source

e Proceeds may not be used to place new land into production

(¢]
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GUIDELINES DETAIL
AGRIBUSINESS LOAN PROGRAM

Program Definitions

Agribusiness — a person, other than an agricultural producer, who engage in agriculture or provide support
activities, products, or services to an agricultural producer and such products or services are directly related
to the production and harvesting of crops and livestock. Examples of agribusinesses are agricultural
consultants, commercial crop storage facilities and elevators, cooperatives, cotton gins, custom harvesters,

farm supplies retailer and wholesalers, livestock auction markets, pesticide and chemical applicators and
dealers, rice dryers, and veterinarians.

NAICS categories included in this definition are: Cotton ginning 115111; Aerial dusting or spraying (i.c.,
using specialized or dedicated aircraft) 115112; Fertilizer application for crops 115112; Crop Harvesting,
Primarily by Machine 115113; Rice drying 115114; Veterinary Services 541940; Farm Product
Warehousing and Storage 493130; Farm Supplies Merchant Wholesalers 424910; and Logging 113310.

General Eligibility

In order to be eligible for the benefits under the Louisiana Agribusiness Recovery Loan Program, a
producer must meet the following requirements:

Firm must be physically located in Louisiana

In business before July 1, 2008 and still in operation

Must be involved in agriculture related support activity as defined above

Must be involved in that activity with five or more producers

Sole proprietorships, partnerships (general, limited or LLP), corporations (S Corps, C Corps and
LLCs), cooperatives, joint ventures, and other entities may participate

In business before the storms and still in operation

Minimum $25,000 annual gross agriculture pre-storm revenue

Experience a minimum storm related tangible loss of $10,000

Business experienced a 20% decline in gross revenue pre-storm (2006 & 2007) versus post-storms
(2008)

Tangible loss and revenue loss must > $10,000 in aggregate

e At least 2 employees (FTEs pre-storm)

Miscellaneous Eligibility

o Businesses qualify based on their pre-storm region, and proceeds must be dedicated to operations
in those pre-storm regions.

e  Common ownership of different organizations: If two or more organizations with common
ownership have an owner with greater than 50% ownership in each, only one may qualify for an
award. Owners with a > 50% share in two or more businesses may only qualify for one award
each (a husband/wife team with 50%/50% ownership in two legally distinct firms may qualify for
one each).

e Applicants, who have received a grant and/or loan and own a minority share in another farm, do
not disqualify that farm by their ownership.

e Applicants that have received, or will receive, assistance from any Federal program including the
USDA for this same agribusiness loss shall not be eligible for this program.

o Eligibility issues that arise during the course of program implementation will be decided by LDAF
and OCD/LRA via the Policy Clarification / Change Form process.
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DOCUMENTATION GUIDELINES
AGRIBUSINESS LOAN PROGRAM

Annual Pre Storm Revenue (minimum $25,000)

Copies of 2006 and 2007 of the following as filed with IRS with schedules (as appropriate to your
organization)

Federal tax form 1120 (corporations)

Federal tax form 1040 with Schedule C (sole proprictorships)
Federal tax form 1065 (partnerships)

Federal tax form 990 (tax-exempt organizations)

Post Storm Revenue and Loss

Copies of 2008 of the following as filed with the IRS with schedules (as appropriate to your organization)

Federal tax form 1120 (corporations)

Federal tax form 1040 with Schedule C (sole proprictorships)
Federal tax form 1065 (partnerships)

Federal tax form 990 (tax-exempt organizations)

Geographic Location

e  State tax return

o Business license if appropriate
e  Utility bill

e Lease agreement

Tangible Loss

Insurance claims and/or receipts for repair or replacement of loss
Casualty loss reported on 2008 tax return

Photographs may be used as secondary support

Notarized statement describing the loss

Number of Emplovees

Federal form 941, pre-storm
Louisiana unemployment tax form
Payroll forms (e.g., Paychex)
Payroll register (signed, if internal)

Currently Open

Any tax return from 2008 showing revenue earned

Sales receipts

Sales tax returns

Receipts documenting the 2009 costs to initiate production
Site visit

Lease agreement

Not in receivership under any bankruptcy statutes
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Ownership — 51% mandatory

Business tax return, Schedule K-1 or related statement

Personal tax return, Schedule C or Schedule F

Stock certificates with proof of total number of shares outstanding
50% ownership acceptable for 50/50 partnerships

More than one owner may be required to achieve > 50%

Owner Identification

e Driver’s license
e  Any other government issued picture ID
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UNDERWRITING GUIDELINES
AGRIBUSINESS LOAN PROGRAM

Award

e Awards will be 100% loan packages
e  Total awards will range from $10,000 to $250,000

Loan Terms

e Interest rate is 1.5%

No principal repayment for first twelve months. First interest payment due six months from
closing

Term fully amortized over five years as determined at closing

Personal guarantee in solido is required for all owners > 20% share

No closing costs

No prepayment penalty

Award Underwriting

Minimum Standard Underwriting — all award applicants must fulfill the following minimum
standard underwriting criteria’

e Personal guarantee
e Current debt coverage ratio of 1.1x"

Determination of Satisfaction of the Criteria of 24 CFR 570.2095:

That the project costs are reasonable

That all other sources of project financing are committed

CDBG funds are not substituted for non-Federal financial funding support

That the project is financially feasible

That to the extent practicable, the return on the applicant’s equity investment will not be
unreasonably high

o That to the extent practicable, CDGB funds are disbursed on a pro rata basis with other finances
provided to the project

CDBG Underwriting — all award applicants that pass the Minimum Standard Underwriting will then be
underwritten according CDBG guidelines.

3 b .
Unless mitigating circumstances are present and noted in the file

Debt coverage ratio defined as EBITDA / (interest payments + current maturities). Dept coverage ratio must be met using most
current financial statement available and/or projected within one year. If 1.1:1 coverage is not met within one year, an exception must
be submitted to the LDAF exception committee.

5 . . . .
There are no objective or absolute measures of satisfaction of these criteria.
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Use of Funds

2008 Louisiana Farm & Agribusiness Recovery Loan and Grant Programs

e Loan proceeds may be used for inventory, accounts receivable and machinery and equipment

repair.

e Loan proceeds may be used to refinance more expensive business-related debt to improve cash

flow.

e The exception to this use is to pay off existing loans that funded any of the proscribed activities
listed below.
e  Proceeds may not be used for

O

O O O O O O O

o
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Acquisition of buildings or land

New construction or reconstruction

Refinancing of State Bridge Loans

Payments of tax arrearages, government fines or penalties

Political or religious activities

Buying out any stockholder or equity holder in a business

Buying out or reimbursing any family member

Funds shall not be invested in instruments or investments for the sole purpose of a return
on investment

Use of funds for a loss or expense for which insurance benefits has been or is to paid or
financial assistance has been or is to be provided from federal, state, or other sources
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